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Quarterly Portfolio Update 

For quarter ending September 30, 2020 

Welcome to the second edition of our Quarterly Portfolio Update! In this newsletter, we will be discussing the broader market and 
activity within standard portfolios we manage as Bartlow Wealth Management. As always, we appreciate your feedback, please let us 
know if this is too much or too little information or any other ways we can improve upon this newsletter.
 

In this Edition:  

• Asset Allocation 

• Market Update 

• Performance 

• Portfolio Changes 

Asset Allocation 
In the current environment, we favor all-cap US equities. We 

are neutral emerging markets and underweight international 

developed. We are neutral towards real estate and 

underweight commodities. Within fixed income, we currently 

prefer to hold modestly longer duration than the benchmark 

and favor investment grade and government securities.  

Equities Unfavorable Neutral Favorable 

U.S. Large Cap       

U.S. Mid Cap       

U.S. Small Cap       

Intl Developed       

Emerging Markets       

Fixed Income Unfavorable Neutral Favorable 

Duration       

Government Securities       

Investment Grade       

High Yield       

Non-U.S.       

TIPS       

Municipal Bonds       

Real Assets Unfavorable Neutral Favorable 

Real Estate       

Commodities       

 

Market Update 
We wrapped Q320 with the S&P 500 rising 10.2%, the DJI up 

8.7%, and overall volatility, measured by the VIX, down 16% 

for the quarter. Third quarter largely continued the rally that 

began in Q2 with FAANG stocks (Facebook, Apple, Amazon, 

Netflix, Google) leading the market higher. Then came  

 

September; the tech focused NASDAQ, while still up 14.7% for 

the quarter, began a dramatic sell off. As technology sold off, 

value stocks gained ground. The market continues to live in a 

state of ever-present volatility as the election looms closer, we 

await news of a new stimulus package, updates on vaccine 

approvals, and shifting virus case counts and surges.  

FAANG stocks, also coined “stay at home stocks” have been 
considered the relatively safe plays during these uncertain 
times. There was no single trigger for the September sell off –
valuations simply got ahead of pricing in our opinion. While 
tech sold off, banks, energy and industrials outperformed; we 
saw Value appreciate in what’s called sector rotation. The 
shift in the market favoring Value over Growth is actually a 
sign of health in an economic recovery. Historically, Value has 
lagged growth during very slow growth periods, outperforms 
during early economic recoveries and then also performs well 
during robust economic growth. Value has been trailing 
Growth since the market bottom mid-March but that spread 
is finally narrowing.  

On the economic news front, we’ve had some encouraging 

datapoints: The headline unemployment rate has fallen to 

almost half what it was at its April peak (7.9% from 14.7%). 

Housing data has been strong; home prices rose throughout 

the quarter, as did home sales thanks to record low interest 

rates. United States purchasing manager indexes for both 

manufacturing and services rose above 50 (the level indicating 

expansion) in July and have continued to expand. Outsized 

incremental improvement from here, however, is viewed as 

increasingly difficult. Hotels, retail, theme parks, airlines, 

cruises and many other service industries continue to be 

suppressed and another much needed stimulus package, 

which is vital to keeping the economy afloat, is growing 

increasingly unlikely before the election.  

Our continued recovery is still dependent on management of 

the virus until we have mass distribution of a vaccine and herd 

immunity. Until then, our economic recovery won’t hit full 

stride. We expect the market volatility to continue leading up 

to the election and thereafter, especially if the winner isn’t 

known with some certainty on election night. There is no 

macro call to be made here and we are positioning portfolios 

defensively and balancing that with some risk should the 
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economy continue to expand. We continue to take a long-term 

approach to managing your advisory portfolios. We currently 

diversify across eight asset classes, and carefully consider the 

risk/return tradeoff in our decisions.  We are focused on high 

quality, largely tilted towards growth and have a measured 

amount of value to capture potential upside.  

 

Performance 
While we manage portfolios according to your specific risk 

tolerance, we have deployed a strategy that allows us to be as 

proactive and efficient as possible by investing in our Bartlow 

Wealth Management (BWM) models. These models follow the 

same diversification principles and asset quality thresholds set 

by Northwestern Mutual WMC, but allow us to fine tune, 

better select assets and tilt the portfolio for potentially better 

performance and reduced risk.  

 

The two biggest themes within the BWM portfolios that played 

out this quarter were:  

• Growth vs. Value 

• Active management (mutual funds vs. ETFs) 

 

Growth vs. Value 

The US Growth category dominated the market this past 

quarter with outperformance relative to each respective index 

in large-cap, mid-cap, small-cap and global (+50% US 

exposure). Global funds had the absolute best performance. 

Relative to the MSCI EAFE index, T.Rowe Price Global Stock 

(PRGSX) outperformed +9.9% and Baron Global Advantage 

(BGAIX) by +8.2%. US mid-cap growth holdings were the 

strongest US category with BlackRock Mid-cap Growth Equity 

(CMGIX) outperforming the S&P 400 index by +4.9% and 

iShares Russell Mid-Cap Growth (IWP) outperforming by 

+4.6%.  US Large Cap ETF iShares Russell Top 200 Growth (IWY) 

outperformed the S&P 500 by 4.9% and the T.Rowe Price 

Comm & Tech (PRMTX) fund outperformed by 4.6%.  

 

US Large Cap Value (VLUE) underperformed the S&P 500 by 

6.9% this past quarter. The next worse equity performance 

came from our US and Intl minimum volatility holdings. iShares 

MSCI USA Min Vol Factor ETF (USMV) underperformed the S&P 

500 by 3.8% in the quarter, note we actively reduced this 

position in late spring. It’s designed not only to reduce 

downside in a bear market but reduce upside in a bull market 

and we wanted to minimize that effect as the market 

continued to recover. We also eliminated our international 

min vol position in iShares MSCI EAFE Min Vol Factor ETF 

(EFAV) in mid-August in favor of actively managed Morgan 

Stanley Inst Intl Advantage (MFAIX).  

 

 

Active management (mutual funds vs. ETFs) 

During the quarter, we saw some actively managed mutual 

funds outperform passively managed ETFs. The biggest 

beneficiaries of this strategy are the real estate and emerging 

market sectors as well as international developed within our 

BWM models. Our real estate holdings Principal Real Estate 

Securities (PIREX) and Cohen & Steers Realty Shares (CSJIX) 

outperformed the DJ US Select REIT index by 1.2% and 1.4%. 

Emerging market holding JPMorgan Emerging Markets 

(JEMSX) outperformed its index by 4.4% and new holding 

(added mid-August) Morgan Stanley Inst Intl Advantage 

(MFAIX) outperformed the MSCI EAFE TR index by 9.4%.  

 

It’s important to remember that we invest across a diversified 

base of several asset classes and compare performance to 

these asset classes, not just the S&P 500, where the top 10 

holdings represent 28% of the index.  

 

Portfolio Changes 

We made the following changes to the portfolio during Q320:  

• We removed a 1% overweight added during Q2 to 

REITs with our holding of Cohen & Steers Realty 

Shares I (CSJIX) within retirement portfolios. 

• We removed a 1% overweight added during Q2 to 

emerging markets with our holding JPMorgan 

Emerging Markets Equity I (JEMSX) within retirement 

portfolios. 

• Within the international developed asset class, we 

purchased actively managed Morgan Stanley Inst 

Advtg I (MFAIX) in all portfolios, which replaced the 

position in iShares MSCI EAFE Min Vol Factor ETF 

(EAFE). 

• We added 2% (1% in 40/60 allocation) to Calvert 

Small-Cap I (CSVIX), a small cap blend fund in all 

portfolios. We funded this with the reduction to REITs 

and emerging markets.  

Benchmarks Q320 YTD

S&P 500 Total Return 8.9% 5.6%

S&P 400 Total Return 4.8% -8.6%

S&P 600 Total Return 3.2% -15.2%

MSCI EAFE Total Return 4.9% -6.7%

MSCI Emerging Markets Total Return 9.7% -0.9%

Dow Jones US Select REIT Index Total Return 0.8% -21.4%

Bloomberg Commodity Index Total Return 9.1% -12.1%

Bloomberg Barclays Global Aggregate 2.7% 5.7%

Bloomberg Barclays Municipal Bond 1.2% 3.3%

Bloomberg Barclays US Treasury Bills 1-3 Month 0.0% 0.5%

Blended Benchmark 5.2% 0.1%

Blended Benchmark uses a 60/40 allocation comprised of 23% S&P 500, 6% S&P 400, 3% S&P 600, 13% 
MSCI EAFE, 6% MSCI EM, 4% DJ US Select REIT, 5% Bloomberg Commodities, 38% Barcap Aggregate 
Bond Index and 2% Citi 3 Month T-Bill Source: Ycharts, performance 6/30/20-9/30/20 and 12/31/19-
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Appendix 

Our Investment Philosophy 

Bartlow Wealth Management (BWM) portfolios seek to optimize the following:  

• Lower overall risk of portfolio while increasing the returns 

• Management fees charged by funds  

• Tax efficiencies (taxable accounts) 

Lowering overall risk of the portfolio while increasing returns 

When we screen securities for portfolios, we look for a proven track record that a fund or ETF has performed better with less risk than 

the market in the past. We analyze historical Sharpe ratios (return/risk) and alpha (unexplained outsized performance over the 

market). We arrive at a pool of securities with higher historical returns and lower risk than the market.  

A few words on fixed income… We like to treat fixed income as a risk offset to equities first and a source of income second. This means 

we focus on high quality, investment grade or better and often include a small allocation to long-term treasuries. The more aggressive 

the portfolio (higher allocation to equities), the more meaningful the risk offset from fixed income.   

Exchange Traded Funds (ETFs) vs. Mutual Funds 

When choosing between an ETF or a mutual fund, we ask ourselves two questions: 1) Can an ETF fill this need as well or better than a 

mutual fund? and 2) Does the mutual fund have a track record of outsized performance at a lower risk to justify its fees? We often 

find its most efficient to use ETFs in large-cap and mid-cap. Additionally, we like ETFs that have a narrow focus in the market. For 

example, an ETF that just focuses on growth, value, quality or minimum volatility vs. the one that represents the S&P, this allows us 

to capture what we want in the market and avoid the rest; these are called factor-based ETFs. We typically will choose active fund 

management (mutual funds) for small-cap, international, fixed income and specialty sectors like real estate and healthcare as these 

are often areas requiring a manager’s expertise to generate outsized returns.  

Tax Efficiencies (Taxable Accounts) 

We want our taxable portfolios to be as efficient as possible. We do this by choosing tax efficient ETFs over mutual funds where it 

makes sense, we also examine historical tax cost ratios, as some mutual funds have a low turnover and high inflows, which makes the 

tax cost low. We will use municipal bonds for the majority of fixed income -- state specific if there are state tax advantages and the 

quality is there.  

 

Disclosures 

As performance can be affected by several factors, mainly when we invested your portfolio in a BWM model and any legacy or unique 

securities you hold, it is difficult for us to provide you with performance figures herein representative of your account. 

We encourage you to review your most recent quarterly statements. Please contact our team or refer to www.nm.com if you need 

assistance interpreting your individual performance.  

All investments carry some level for risk. Past performance does not guarantee future results. Diversification or leveraging a variety 

of asset classes based on your goals, tolerance for risk and time frame is one way to help reduce the risk of investing. There is no 

guarantee that any of the portfolios or models in the program will meet their stated goals or investment objectives. 

 

*It should not be assumed that recommendations made in the future will be profitable or will equal the performance of the securities 

in this quarter. Not all funds within the BWM experiences the same outperformance. 

http://www.nm.com/
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Bartlow Wealth Management Standard Performance of Active/Passive Funds 

A standard overview of third quarter performance of underlying funds 

Fund Performance as of September 30, 2020 

 

The Net Expense Ratio may be less than the Gross Expense Ratio and represents the actual expenses expected to be borne by shareholders after application of fee 

waivers in the case of any contractual advisory fee waivers set forth in the current funds’ prospectuses. Absent these deductions, the funds’ returns would have been 

lower. 

 

  

Name Ticker Morningstar Category

Total 

Ret       

3 Mo

Total 

Ret 

YTD

Total 

Ret       

1 Yr

Total 

Ret 

Annlzd 

3 Yr

Total 

Ret 

Annlzd 

5 Yr

Total 

Ret 

Annlzd 

10 Yr

Propsectus 

Gross 

Expense 

Ratio

Prospectus 

Net 

Expense 

Ratio

American Funds New Perspective F2 ANWFX World Large Stock 12.6 14.0 20.9 13.6 14.6 12.1 0.52 0.52

Baron Asset Instl BARIX Mid-Cap Growth 8.4 15.7 21.5 18.1 17.7 15.5 1.05 1.05

Baron Global Advantage Institutional BGAIX World Large Stock 13.1 53.0 71.7 33.1 29.4 1.00 0.90

BlackRock California Muni Opps Instl MACMX Muni California Intermediate 0.8 -3.0 -2.7 2.6 3.3 4.2 0.57 0.55

BlackRock Mid-Cap Growth Equity Instl CMGIX Mid-Cap Growth 9.7 21.3 27.5 21.5 19.9 17.0 0.87 0.80

BlackRock Strategic Income Opps Instl BSIIX Nontraditional Bond 2.0 0.9 1.5 3.6 3.7 3.5 0.85 0.84

BlackRock Strategic Muni Opps Instl MAMTX Muni National Interm 1.0 -5.1 -4.5 2.0 3.2 3.8 0.76 0.71

Brown Capital Mgmt Small Co Instl BCSSX Small Growth 5.3 21.7 17.2 18.2 19.2 17.5 1.05 1.05

Calvert Small-Cap I CSVIX Small Blend 4.0 -7.5 -5.4 4.8 8.4 11.2 1.00 0.96

Cohen & Steers Realty Shares I CSJIX Real Estate 2.2 -14.3 -20.6 5.5 6.8 9.2 0.94 0.89

Dodge & Cox Income DODIX Intermediate Core-Plus Bond 0.9 4.5 4.0 5.5 5.2 4.4 0.42 0.42

Eaton Vance National Municipal Income I EIHMX Muni National Long 0.5 1.3 1.0 4.6 4.6 4.7 0.55 0.55

Federated Hermes Kaufmann Small Cap IS FKAIX Small Growth 6.9 16.4 28.7 22.2 20.9 16.3 1.03 0.91

Franklin CA Tax Free Income Adv FCAVX Muni California Long 0.3 0.5 0.3 4.6 4.3 4.8 0.51 0.51

iShares 20+ Year Treasury Bond ETF TLT Long Government -0.4 20.5 14.1 11.9 8.3 7.4 0.15 0.15

iShares MSCI EAFE Min Vol Factor ETF EFAV Foreign Large Blend 3.1 -8.6 -7.0 1.7 5.1 0.32 0.20

iShares MSCI USA Min Vol Factor ETF USMV Large Blend 5.1 -2.9 -0.6 10.4 12.3 0.15 0.15

iShares MSCI USA Quality Factor ETF QUAL Large Blend 8.2 2.7 12.3 12.4 13.5 0.15 0.15

iShares MSCI USA Value Factor ETF VLUE Large Value 2.1 -17.8 -10.1 1.1 7.0 0.15 0.15

iShares Russell Mid-Cap Growth ETF IWP Mid-Cap Growth 9.3 13.3 22.3 16.0 15.3 14.3 0.24 0.24

iShares Russell Top 200 Growth ETF IWY Large Growth 13.8 25.7 39.4 22.8 21.2 17.9 0.20 0.20

iShares TIPS Bond ETF TIP Inflation-Protected Bond 2.8 8.5 8.8 5.7 4.5 3.4 0.19 0.19

JPMorgan Emerging Markets Equity I JEMSX Diversified Emerging Mkts 14.1 10.7 22.0 9.6 14.7 5.0 1.09 0.99

MFS Municipal Limited Maturity I MTLIX Muni National Short 0.8 0.5 0.6 2.9 2.6 2.5 0.53 0.53

Morgan Stanley Inst Intl Advtg I MFAIX Foreign Large Growth 14.2 17.3 26.9 14.7 17.7 1.03 1.00

Nuveen High Yield Municipal Bond I NHMRX High Yield Muni -0.4 -6.2 -6.1 4.5 5.4 6.6 0.99 0.99

Parnassus Core Equity Institutional PRILX Large Blend 11.3 8.6 7.1 14.8 14.2 13.9 0.63 0.63

PIMCO Income I2 PONPX Multisector Bond 1.8 -2.7 -1.9 3.5 5.4 6.9 1.19 1.19

Principal Real Estate Securities Inst PIREX Real Estate 2.0 -12.8 -13.6 4.8 6.6 9.6 0.93 0.91

T. Rowe Price Blue Chip Growth TRBCX Large Growth 12.2 24.6 35.7 20.9 20.1 18.1 0.69 0.69

T. Rowe Price Comm & Tech Investor PRMTX Communications 13.5 40.2 51.0 24.6 23.9 19.4 0.76 0.76

T. Rowe Price Global Stock PRGSX World Large Stock 14.8 27.2 40.6 20.7 20.3 14.5 0.82 0.82

Thornburg CA Limited-Term Muni Instl LTCIX Muni Single State Short 0.4 0.6 0.7 1.8 1.6 2.3 0.68 0.49

Thornburg Developing World I THDIX Diversified Emerging Mkts 10.3 1.1 12.2 5.9 9.8 5.5 1.19 1.09

Vanguard GNMA Adm VFIJX Intermediate Government -0.6 1.8 1.6 3.4 2.8 3.1 0.11 0.11

Vanguard Mid-Cap Value ETF VOE Mid-Cap Value 5.9 -15.0 -10.3 1.1 6.4 10.1 0.07 0.07

Western Asset Core Plus Bond I WACPX Intermediate Core-Plus Bond 1.1 3.8 2.8 5.6 5.7 5.1 0.52 0.45
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Benchmark Indices 

Total return (%) performance as of September 30, 2020 

Asset Class Category

3 

Month YTD 1 Year 3 Year 5 Year 10 Year

LARGE CAP

S&P 500 8.9 5.6 15.1 12.3 14.1 13.7

     S&P 500 Growth 11.8 20.6 30.6 19.1 18.4 16.5

     S&P 500 Value 4.8 -11.5 -2.7 4.2 8.8 8.8

Russell 1000 9.5 6.4 16.0 12.4 14.1 13.8

MID CAP

S&P Mid Cap 400 4.8 -8.6 -2.2 2.9 8.1 10.5

     S&P MidCap 400 Growth 7.0 1.4 8.2 7.1 10.2 11.8

     S&P MidCap 400 Value 2.0 -19.4 -13.4 -1.9 5.4 8.8

Russell Mid Cap 7.5 -2.3 4.6 7.1 10.1 10.1

SMALL CAP

S&P Small Cap 600 3.2 -15.2 -8.3 -0.3 7.2 10.6

     S&P SmallCap 600 Growth 4.1 -7.9 0.1 20.7 55.7 184.4

     S&P SmallCap 600 Value 2.1 -22.9 -16.9 -4.4 5.0 8.8

Russell 2000 4.9 -8.7 0.4 1.8 8.0 9.9

INTERNATIONAL

MSCI EAFE 4.9 -6.7 0.9 1.1 1.1 1.1

     MSCI EAFE Growth 8.5 4.9 13.8 7.5 9.6 7.4

     MSCI EAFE Value 1.3 -17.9 -11.4 -5.3 1.7 2.7

MSCI Small Cap 10.3 -3.9 7.2 1.8 7.8 7.8

MSCI World 8.0 2.1 11.0 8.3 11.1 11.1

EMERGING MARKETS

MSCI Emerging Markets 9.7 -0.9 10.9 2.8 9.4 9.4

REAL ESTATE

DJ US Select REIT 0.5 -22.1 -23.2 -3.0 0.8 0.8

     DJ Gbl Select REIT 2.1 -21.2 -20.1 -1.9 1.6 5.7

COMMODITIES

Bloomberg Commodity 9.1 -12.1 -8.2 -4.2 -3.1 -6.0

FIXED INCOME

Barclays Aggregate 2.7 5.7 6.2 4.1 3.9 2.4

Barclays Credit (Corporates) 1.5 6.4 7.5 6.2 5.7 4.9

     Barclays 1-5 yr Govt/Credit 0.4 4.4 4.9 3.5 2.6 2.1

     Barclays Credit - Long 1.2 14.2 12.9 10.2 8.8 7.4

Barclays Corporate High Yield 4.6 0.6 3.3 4.2 6.8 6.5

Barclays US TIPS 3.0 9.2 10.1 5.8 4.6 3.6

Barclays Municipal Bond 1.2 3.3 4.1 4.3 3.8 4.0

SPECIALTY SECTORS/OTHER

Russell 3000 9.2 5.4 15.0 11.6 13.7 13.5

S&P Global Natural Resources 0.9 -20.1 -13.1 -6.4 3.0

Dow Jones - Transportation 22.8 4.3 10.2 5.9 9.3 11.2

Dow Jones - US Financial 3.9 -15.8 -9.3 2.8 8.6 10.5

Dow Jones - US Health Care 6.0 6.8 22.4 11.9 12.4 15.8

Dow Jones - US Telecommunications 3.6 -8.9 -5.8 4.2 7.5 8.0

Dow Jones - US Utilities 5.1 -7.5 -7.2 6.6 10.1 10.7

Dow Jones - Industrial 11.3 1.0 7.1 8.3 13.7 13.3

CASH

Barclays Treasury Bill 1-3 month 0.0 0.5 1.0 1.6 1.1 0.6

-------------Annualized-------------



Bartlow Wealth Management, Quarterly Update  Page 6 

An investment in any money market fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or any government agency. 

Although a Money Market Fund seeks to preserve the value of your investment at $1.00 per share, it is possible to lose money by investing in a 

money market fund. Yield fluctuates. 

 

The performance data quoted represents past performance and does not guarantee future results. The investment return and principal value of 

an investment will fluctuate. An investor’s shares, when redeemed, may be worth more or less than their original cost, and current performance 

may be lower or higher than the performance data quoted. 

 

The performance is net of annual investment advisory fees of 1.65 percent deducted quarterly, the maximum fee that actual clients paid under 

adviser’s fee schedule and underlying mutual fund or exchange-traded fund expenses. 

 

Current to the most recent month-end performance for the funds shown is available upon request free of charge by calling the Northwestern 

Mutual Wealth Management Company at 800-215-4774. Contact your Northwestern Mutual financial advisor for questions related to your 

account’s performance. 

 

Investment products and trust services are not insured by the FDIC and are not deposits or other obligations of, or guaranteed by, NMWMC or its 

affiliates. 

 

Please remember that all investments carry some level of risk, including the potential loss of principal invested. Indexes and/or benchmarks are 

unmanaged and cannot be invested in directly. Returns represent past performance, are not a guarantee of future performance and are not 

indicative of any specific investment. Diversification and strategic asset allocation do not assure profit or protect against loss. 

 

The funds in Bartlow Wealth Management portfolios are not offered or made available directly to the general public. Portfolio holdings and 

investment strategies are subject to change. Investment in some portfolios may involve certain risks and may not be appropriate for all investors. 

The opinions expressed are those of Bartlow Wealth Management as of the date stated on this report and are subject to change. There is no 

guarantee that the forecasts made will come to pass. This material does not constitute investment advice and is not intended as an endorsement 

of any specific investment or security. Information and opinions are derived from proprietary and non-proprietary sources. 

 

With fixed income securities, such as bonds, interest rates and bond prices tend to move in opposite directions. When interest rates fall, bond 

prices typically rise; and conversely, when interest rates rise, bond prices typically fall. This also holds true for bond mutual funds. When interest 

rates are at low levels, there is risk that a sustained rise in interest rates may cause losses to the price of bonds or market value of bond funds 

that you own. At maturity, however, the issuer of the bond is obligated to return the principal to the investor. The longer the maturity of a bond 

or of bonds held in a bond fund, the greater the degree of a price or market value change resulting from a change in interest rates (also known as 

duration risk). Bond funds continuously replace the bonds they hold as they mature and thus do not usually have maturity dates and are not 

obligated to return the investor’s principal. Additionally, high-yield bonds and bond funds that invest in high-yield bonds present greater credit 

risk than investment-grade bonds. Bond and bond fund investors should carefully consider risks such as interest rate risk, credit risk, liquidity risk 

and inflation risk before investing in a particular bond or bond fund. Although stocks have historically outperformed bonds, they also have 

historically been more volatile.  Investors should carefully consider their ability to invest during volatile periods in the market.  The securities of 

small capitalization companies are subject to higher volatility than larger, more established companies and may be less liquid. 

 

Investing in special sectors, such as real estate, can be subject to different and greater risks than more diversified investing and may present more 

financial and other risks than investing in companies of larger capitalizations and more seasoned companies. Investing in real estate companies 

entails some of the risks associated with investing in real estate directly, including sensitivity to general and local economic and market 

conditions, demographic patterns, changes in interest rates and governmental actions. Commodity prices fluctuate more than other asset prices 

with the potential for large losses and may be affected by market events, weather, regulatory or political developments, worldwide competition 

and economic conditions. Investment can be made directly in physical assets or commodity-linked derivative instruments, such as commodity 

swap agreements or futures contracts. Unless otherwise indicated, all index references and performance calculations are based on information 

provided through YCharts. The U.S. Large Cap asset class is measured by the S&P 500 Index, which is a capitalization weighted index of 500 stocks. 

The S&P 500 Index is designed to measure performance of the broad domestic economy through changes in the aggregate market value of 500 

stocks representing all major industries. 

 

The U.S. Mid Cap asset class is measured by the S&P MidCap 400 Index, which is the most widely used index for mid-sized companies and covers 

approximately 7 percent of the U.S. equities market. 

 

The U.S. Small Cap asset class is measured by the S&P Small Cap 600 Index, a market value weighted index that consists of 600 small-cap U.S. 

stocks chosen for market size,liquidity and industry group representation. 

 

The International Developed Markets asset class is measured by the Morgan Stanley Capital International Europe, Australasia, and Far East (MSCI 

EAFE) Index, which is composed of all the publicly traded stocks in developed non-U.S. markets. The MSCI EAFE Index consists of the following 22 
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developed market country indices: Australia, Austria, Belgium, Denmark, Finland, France, Germany, Greece, Hong Kong, Ireland, Israel, Italy, 

Japan, the Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland and the United Kingdom. 

 

The International Emerging Markets asset class is measured by the MSCI Emerging Markets Index, which is a free float-adjusted market 

capitalization index that is designed to measure equity market performance of emerging markets. The MSCI Emerging Markets Index consists of 

the following 21 emerging-market country indices: Brazil, Chile, China, Colombia, Czech Republic, Egypt, Hungary, India, Indonesia, Korea, 

Malaysia, Mexico, Morocco, Peru, Philippines, Poland, Russia, South Africa, Taiwan, Thailand and Turkey. The Real Estate asset class is measured 

by the Dow Jones U.S. Select REIT Index, which intends to measure the performance of publicly traded REITs and REIT-like securities. The index is 

a subset of the Dow Jones U.S. Select Real Estate Securities Index (RESI), which represents equity real estate investment trusts (REITs) and real 

estate operating companies (REOCs) traded in the U.S. The indices are designed to serve as proxies for direct real estate investment, in part by 

excluding companies whose performance may be driven by factors other than the value of real estate. 

 

The Commodities asset class is measured by the Bloomberg Commodity Index (BCOM), formerly the Dow Jones-UBS Commodity Index, which is a 

highly liquid, diversified and transparent benchmark for the global commodities market. It is calculated on an excess return basis and reflects 

commodity futures price movements. 

 

The Taxable Fixed Income asset class is measured by the Barclays U.S. Aggregate Bond Index, formerly the Lehman Brothers U.S. Aggregate Index, 

which is an index of the U.S. investment-grade fixed-rate bond market, including both government and corporate bonds. 

 

The Tax-Free Fixed Income asset class is measured by the Barclays Municipal Bond Index, which is a rules-based, market-value weighted index 

created for the tax-exempt bond market. 

 

 

 


