
Two Cents - FLASH 

**Liking our “2 Cents” and finding it useful? Please feel free to forward to any of your friends who may also 
need some insights during this time and beyond.  We’re happy to add anyone to our distribution list!** 
 
Dear Clients & Friends,  
 
Forgive us for not giving you an update last week… we don’t know what day it is anymore; it sure feels like 
Groundhog Day!  In all seriousness, the Bay Area is on its sixth week of sheltering in place and an end is not 
yet in sight. The markets, however, are much less phased by fears of the unknown and volatility has cooled 
considerably. As of the close 4/15, the S&P has rallied 24% off the bottom and the VIX (the measure of 
market volatility) is down over 50% from its high reached on 3/16. With the decreased volatility, we are 
seeing less and less broad-based dumping and more selective selling (and buying), which is characteristic of a 
healthier market. 
 
Has the market bottomed?  
We aren’t sure. Yesterday’s rally was boosted by the start of earnings season. Investors are watching and 
listening closely to what company management teams have to say about the virus and its impact on earnings. 
Guidance forecasts have been pulled due to uncertainty. Today, markets are again in a slump after economic 
data for oil inventories, manufacturing and March retail were worse than expectations. There are some 
bright stars coming out of earnings reports, however. Our sense is, that the market could trade sideways for a 
while as winners and losers from this recession are fleshed out.  
 
Actively managed and diversified portfolios more important than ever.  
It is at times like these when active portfolio management matters. What you own matters. Within Advisory 
portfolios, we diversify across up to nine asset classes. And we select securities we believe have a high 
likelihood of success long-term balanced against risk. We have taken advantage of market mispricing within 
certain asset classes to buy in deeper and have tax loss harvested when it’s made sense. Most importantly, 
we’ve kept you invested on this wild ride when many wanted to jump off at the worst time. We strongly 
believe your portfolios will come out of this on the other side in a better position than how they went in and 
we want to thank you for allowing us the opportunity to navigate through this unique time.  
 
CARES Act key provisions for individuals related to Required Minimum Distributions (RMDs). 
Several key developments have come out of the CARES act as it pertains to IRAs and qualified plans.  
Specifically, those collecting RMDs do not have to collect for 2020. Why does this matter? Because an RMD 
calculated on a value as of 12/31/19 is much higher than what it would be if calculated today, which makes 
for an outsized taxable distribution relative to its current value.  Our advice is, if you don’t need it, don’t take 
it! But please reach out to us so we can work through your specific situation – it’s also a good idea to speak 
with your accountant about this decision.  
 
As always, please reach out if you have any questions or if you just need to talk -- we love hearing from you! 
We leave you with a “funny” we recently came across. Hope it brings you a tiny chuckle! 



 
 
 
 
Best, 
Kristin & Team 
 

 
 
**Make sure to check your e-delivery preferences for your accounts so we can reduce the amount of 
paperwork you receive, especially given the increased amount of activity you may be noticing in your accounts 
(Go to www.northwesternmutual.com, select the “Hi, Client” menu and choose “Settings” then select 
“Document Delivery”). ** 
 


