
Two Cents - FLASH 

Dear Clients,  
 
What a week we’ve been through and it’s not even over yet! If you’re having a hard time keeping up with all 
the developments this week and the market ups and downs, you aren’t alone. Things are moving fast.  
 

Sunday: The Fed lowered interest rates 100bps to zero and unveiled plans for large scale asset 
purchases.  

 
Monday: Stock trading was halted, Trump asked the public to avoid gatherings of 10 or more people, 
the Bay Area issued a shelter-in-place (as did many other areas of the country). The S&P closed down 
12% for the day, suffering worst day since “Black Monday” - 1987. 

 
Tuesday: Plans were unveiled for a $1 trillion stimulus measure for the US economy. Germany closed 
its borders to neighboring countries. The first participant in a vaccine trial received their first dose. 
Amazon announced the hiring of 100,000 workers to keep up with online demand. The S&P closed 
up 6% on the day.  

 
Wednesday: Trading was halted again. US Corona virus cases increased to 6,500. States began 
announcing school closures through the end of the year. The ECB began an $820 billion bond buying 
program and a $100 billion coronavirus aid package was signed into law in the US. The market closed 
down 5.5% on the day (an improvement from earlier in the day). 

 
Thursday: New jobless claims data from last week came out and rose to 281,000 (a one third 
increase from last week).  Coronavirus cases jumped to 9,400 in the US. California issues state-wide 
order for all residents to stay home until further notice. Companies reported positive earnings 
reports but consistently withdrew guidance forecasts for the remainder of the year. The market 
closed up half a percent.  
 
Friday: The Fed extends its asset repurchasing to include municipal bonds. The IRS officially extends 
the tax filing date to July 15. Coronavirus count in the US is up to nearly 12,400 cases. Volatility was 
down significantly (by about 20% from levels seen this week) and the market closed down nearly 4%.  

 
What does this all mean and where do we stand?  
Adding all the ups and downs and news this week, the S&P is down about 15% from last Friday’s close and 
down 28% for the year.  We expect the markets to continue to be volatile in the near-term as investors make 
sense of this self-inflicted economic fallout and what the monetary and fiscal stimulus will do to help the 
economy and markets going forward. 
 
S&P and Dow performance is only one side of the story.  
We have designed diversified portfolios across nine asset classes to mitigate some of this market risk. While 
headline numbers appear frightening, a balanced portfolio is down less YTD than the S&P performance alone 
(for example our 60% equity and 40% fixed income portfolio across advisory accounts is down less due to the 
performance of the bond market). We are working hard to ensure portfolios are rebalanced (see our 6th 
addition 2 Cents on 3/9 for how rebalancing works).  
 
Another bright side of all this… 
Pollution has decreased in China, the number of good quality air days increased 21.5% from last year. Clear 
waters with fish and swans have returned to the Venetian canals.  



 
As always, we are here to talk, so please reach out if you have any questions! Since a shelter-in-place order 
was issued Monday, our team has been working efficiently from home. Our office phones ring right to our 
computers. While we can deposit checks remotely, setting up an ACH agreement so that we have a direct 
banking link would be ideal so please let us know if you would like to establish an ACH if you don’t have one. 
 
Our message remains consistent: Stay invested, stay the course, we will get through this! 
 
Best, 
Kristin & Team 
 

 
 
 
 
 
 
 


