
Two Cents - FLASH 

**Liking our “2 Cents” and finding it useful? Please feel free to forward to any of your friends who may also need some 
insights during this time and beyond.  We’re happy to add anyone to our distribution list!** 
 
Dear Clients & Friends,  
 
We hope this FLASH finds you in a better state these last few days! This week has proven no less busy than the last, but all in 
all, we are encouraged by the decreased volatility we’ve seen in the markets as well as, though not yet crystal clear, a more 
defined path forward.   
 

Markets 3 Day Rally Topped with a Friday Sell Off   
We had three days in a row of market gains, the S&P was up 17.5%, making up nearly all the losses experienced the 
week prior. Intraday Friday, we have lost almost 3% of that.  We tell you this, because we want you to be prepared 
should the market go lower. It is never a straight shot up or down. We cannot tell you if we’ve reached the bottom, if 
we will ultimately trade lower near-term, or if the market will be up come Monday or even rally into the close today. 
This week, however, underscored the importance of staying invested and we were pleased to get some relief from 
the violent selling of late.  

 
$2 Trillion Stimulus Package Approved by Senate and House 
Make no mistake, the sell-off isn’t about the Coronavirus, it is about the economic fall-out from isolation efforts to 
contain it. Earlier this week the Senate approved a $2 trillion stimulus package (the House just approved it). Its 
components include payments to individuals (up to $1,200/person), expanded unemployment coverage, student loan 
changes, different retirement account rules and more.  
 
Unemployment Claims Topped Three Million This Week and Consumer Sentiment at 3-Year Low 
Unemployment numbers out Thursday showed a 3.3 million increase over last week. To put this in perspective, last 
week’s numbers were 282,000. Some economists expected far worse with estimates in the four million range. 
Markets rallied Thursday because they trade on expectations, and how reality compares to those expectations, which, 
in this case, was better than expected. Where these numbers go from here will be a good indicator of the depth of 
the recession we are in as they not only are a result of shut down of the service industry for containment, but any 
subsequent economic fall out that will result from prolonged shut-downs. It is no surprise that consumer sentiment is 
down, the numbers out today show it at its lowest level since 2016.  
 
When Will It Be Over?  
Global cases of the virus have now reached over half a million. The US has over 86,000 cases, has surpassed China, 
and is rapidly climbing. We are in the midst of a literal global shut-down as the spread and containment efforts ramp 
up. In the US, we expect the virus to peak some time in June and there is broad sentiment on “the Street” that we 
could see the markets bottom well before then. It’s really about understanding the degree of the recession we are in, 
how long it will last, and what it will take to recover from it. The general belief is, the shorter the recession, the easier 
it is to rebound. As we get more data on the virus spread and containment efforts in the weeks ahead, we will have 
more clarity. 

 
 
We want to thank you as clients for heading our advice and staying invested through this tumultuous time. This week has 
proved our belief that it is never prudent to take money out in a down market.  Pasted below, similar to our FLASH 10 days 
ago, is a graphic that shows how pulling out of the market can hurt your return by missing top-performing days.  



  
 
 
Please reach out if you have any questions or if you just need to talk - we love hearing from you! Also, please make sure to 
check your e-delivery preferences for your accounts so we can reduce the amount of paperwork you receive, especially given 
the increased amount of activity you may be noticing in your accounts (Go to www.northwesternmutual.com, select the “Hi, 
Client” menu and choose “Settings” then select “Document Delivery”).  
 
Wash your hands obsessively, don't touch your face, and don't touch your stocks. 
 
Best, 
Kristin & Team 
 

 
 

 

The opinions expressed are those of Kristin Bartlow as of the date stated on this material and are subject to change. There is no guarantee that any 
forecasts made will come to pass. This material does not constitute investment advice and is not intended as an endorsement of any investment or 
security. Please remember that all investments carry some level of risk, including the potential loss of principal invested. Diversification does not assure 

profit or protect against loss. 

 


