
2 CENTS | 14TH EDITION 
 

November 2, 2020 

 

Kristin Bartlow, CFP®,  

CLU®, RICP®, ChFC® 

Wealth Management Advisor 

925-296-5411 

kristin.bartlow@nm.com 

 

Kevin Rinow, CFP®, CLU®, 

RICP®, ChFC® 

Lead Advisor  

925-296-5413 

kevin.rinow@nm.com 

 

Michelle Ross 

Dir. of Investments 

925-296-5162 

michelle.ross@nm.com 

 

Brett Agnew, CFP® 

Dir. of Planning  

925-296-5416 

brett.agnew@nm.com 

 

Joann O’Shea 

Dir. of Insurance Services 

925-296-5408 

joann.oshea@nm.com 

 

Adrienne Conrad 

Executive Assistant 

925-296-5412 

adrienne.conrad@nm.com 

 
 

The Perfect Storm 
Just like that, another month has gone by – welcome to the November edition 
of 2 Cents! The S&P 500 finished October -2.8%, the DJI -4.0% and the tech-
focused NASDAQ -2.3%. The VIX, the volatility index, is up a whopping 42.6% 
for the month – most of that coming from this past week when the markets 
swiftly sold off. News that COVID cases have reached record levels in both the 
US and Europe, vaccine delays, no stimulus deal prior to the election, and 
battleground states too close to call in early polling appear to be the reasons 
for the increased volatility and resultant pull back. We also continue to see 
some sector rotation out of FAANG stocks, which pulled the markets even 
lower last Friday. Sifting through all this noise, here’s the underlying message: 
we are experiencing increasing volatility due to near-term uncertainty; thus 
far however, economic trends have been strong and sector rotation from 
technology and consumer discretionary is actually a good sign for long-term 
market health. We believe performance this month is, unfortunately, just a 
perfect storm of events. 

Q3 GDP Shows Rebound in Economy; Third Wave Dampening Sentiment 

This past week, Q3 preliminary GDP came in at 33.1% annualized growth. This 
represents a significant rebound as the economy is now just 3.5% smaller than 
at the end of last year. This is great news, however market consensus expects 
things to slow down in Q4 as the temporary jolt from the economy’s 
reopening and government stimulus fades, with unemployment expected to 
remain high this winter.1  As of September, only half the 22 million jobs lost in 
March and April have been recovered and most of that came in Q2. We are 
still missing the return of many service industry jobs. COVID outbreaks in 
Europe and the US have reached an all-time high. This past week, France, 
Germany and England announced new lockdown measures, though less 
stringent than in the spring. This all adds up to the market behaving cautiously 
with upside potential when economic data aren’t as bad as is currently 
assumed. 

What Election Results Could Mean for the Market 

We are now just one day away from the election, and while we aren’t making 
any political statements here, we want to shed some light on how the market 
might react to various election outcomes. Prospects for stable markets 
diminish when COVID outbreaks reach record levels and aid decisions are 
deadlocked. Therefore, it is a common belief that at this point, a Democratic 
sweep would be the most favorable outcome. Consider: 1) a stimulus bill post-
election could total $5T under a democratic house/senate/president vs. the 
most recent $2T deal Pelosi and Mnuchin could not agree on; and 2) a study 
by Moody’s found that higher taxes on large companies and certain high 
earners (see our last 2 Cents for details) could lead to GDP that’s 4.5% larger 
by 2024 vs. under current policies, as gains on stimulus spending outweighing 
tax increases2. Whatever the election outcome – the sooner there is clarity, 
the calmer the markets will be; at this point, things are just too close to call 
and this week could prove the most volatile for the markets all year.  

 
1 Torry. “US Economy Recovered Significant Ground in Record Third-Quarter GDP Rebound”. WSJ. 10/29/2020 
2 Sorkin, Karaian, Merced, Hirsch, Livni. “Running the Numbers on Biden’s Tax Policy”. NYTimes. 10/19/2020 



Making Sense of the Pull-Back in Tech 

As we’ve often written about in the past, FAANG stocks (Facebook, Apple, 
Amazon, Netflix and Google) have been safe plays in the market since the 
pandemic began – recently coined “stay-at-home” stocks. They are the 
dominant consumer discretionary and technology names of the S&P and 
represent ~20% of the index. Removing them from the index paints a very 
different picture of market performance YTD that’s mostly flat to negative. 
Last Thursday, FAANG stocks reported earnings and, while very good, they just 
weren’t good enough to justify their already lofty stock prices. Collectively, 
these names sold off over 5.5% on average last Friday; they are still up almost 
42% YTD. It’s important to note that, while these stocks led the overall market 
lower on Friday, value stocks (like banks and industrials) fared much better. 
We are fairly confident we will continue to see this sort of sector rotation wax 
and wane over the next several months as the economy continues to mend 
and confidence grows for value names.  

PLANNING 

Open Enrollment Has Arrived for 2021 

It’s that time of the year again, chances are, you have or will soon receive 
information on Open Enrollment from your company. While most people may 
choose to keep things status quo, things may look a little different this year 
given 2020 events. Costs could look different, there may be more varied 
insurance offerings, legal, commuter and even different childcare benefits. 
Spending habits have changed for so many, and while we can often revisit our 
401K allocations at several times during the year, this is a great time to review 
your overall spending and think about those contributions as well. We 
encourage you to reflect back on this past year, what’s worked and what 
hasn’t, and what benefits you think might be important going forward.  
 

TEAM UPDATES 

We wanted to introduce you to our newest team member and mascot, Rosie! 

 

As always, please let us reach out if you’d like to discuss your plan or the 

markets!  

 
Kristin & Team 

 

 



 

The opinions expressed are as of the send date and subject to change. There is no guarantee the forecasts 

made will come to pass. The email does not constitute investment advice. Past performance is not a 

guarantee for future results. 

 


